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June 12, 2020

Ms. Lisa Felice 
Executive Secretary
Michigan Public Service Commission
7109 W. Saginaw Highway
Post Office Box 30221
Lansing, MI 48909

Re: Request of Consumers Energy Company for Routine True-up Adjustment of Power Plant
Securitization Charge 

Dear Ms. Felice:

In accordance with the December 6, 2013 Opinion and Order of the Michigan Public Service 
Commission (“MPSC” or the “Commission”) in MPSC Case No. U-17473 (the “Financing Order”),
Consumers Energy Company (“Consumers Energy” or the “Company”) hereby submits for the 
Commission’s review and approval its 2020 annual routine true-up adjustment to the current Power 
Plant Securitization Charge.

This request is filed pursuant to ordering paragraph H of the Commission’s December 6, 2013 
Financing Order, supra, which provides:

True-ups of the securitization charges shall be conducted 
periodically, in accordance with the schedule and methodology 
approved in this order.  Mid-year true-up results may be 
implemented immediately for any mid-year true-up that is 
uncontested. Order, page 64.  

The Commission memorialized the true-up filing requirement in Rule C9.21 of the Company’s 
electric tariff book, as follows:

True-ups are required annually, as set forth in Act 142 ”“to correct 
any overcollections or undercollections of the preceding twelve 
months and to ensure the expected recovery of amounts sufficient 
to timely provide all payments of debt service and other required 
amounts and charges in connection with the securitization bonds”,

1 The Commission’s December 6, 2013 Opinion and Order, in MPSC Case No. U-17473, approved Rule C9.2 of the 
Company’s electric tariff book.  As of October 16, 2017, Rule C9.2 is referenced as Rule C9.1 in the Company’s electric 
tariff book.
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and also required on a semi-annual basis (quarterly beginning one 
year prior to the last scheduled final payment) if the servicer 
determines that a true-up adjustment is necessary to ensure the 
expected recovery during the succeeding annual period of amounts 
required for the timely payment of the Issuer’s debt service and 
operating costs. In addition, true-ups are permitted more 
frequently at any time the servicer determines that a true-up is 
needed for this purpose. Adjustments shall be calculated in the 
manner set forth below in accordance with the terms of the Order:

Next Period's Required Securitization Revenue

minus

[True-Up Period's Actual Securitization Revenue

minus

True-Up Period’s Actual Securitization Costs]

equals

Next Period’s Securitization Charge

Spread to each Rate Class based on the 4CP 50/25/25 Allocator 
from Case No. U-17087 then Divided by Next Period's Forecast 
Sales”

In accordance with those provisions, Consumers Energy has attached to this letter Attachments A
through C. Attachment A reflects the routine true-up adjustment formula approved by the 
Commission in the December 6, 2013 Financing Order issued in MPSC Case No. U-17473 and 
shows the computation of the proposed adjustments to the Power Plant Securitization Charge 
currently in place.  Attachment A demonstrates, pursuant to the December 6, 2013 Financing Order,
supra, how the proposed revision of the securitization charges will ensure the expected recovery of 
amounts sufficient to timely provide all payments of debt service and other required amounts and 
charges in connection with the securitization bonds for the period August 2020 through July 2021 and 
shows the computation of the proposed adjustments to the securitization charge currently in place.
Further supporting details can be found within Attachment B. Attachment C is the Company’s 
proposed new tariff reflecting the Power Plant Securitization Charges after the true-up.

For all of the reasons stated herein, Consumers Energy hereby respectfully requests the Commission 
to review and approve on an expedited basis the computations contained in the attachments hereto 
consistent with the requirements of Section 10k(3) of Act 142, MCL 460.10k(3), the December 6, 
2013 Financing Order issued in MPSC Case No. U-17473, and Rule C9.1 of the Company’s electric 
tariffs.  Consumers Energy further requests that the Commission timely approve this request so that 
the new securitization charges shown on Attachment C become effective for bills rendered on and 
after the August billing month.  It is anticipated that the newly-approved securitization charges will 
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remain in effect until a change is authorized by the Commission in a future true-up proceeding.  Upon 
the Commission’s approval, Consumers Energy will file updated tariff sheets associated with 
implementing the approved charges.

Respectfully submitted,

CONSUMERS ENERGY COMPANY

By___________________________
Michael A. Torrey
Vice President, 
Rates & Regulation

cc: Bill Stosik, MPSC Staff
Bob Nichols, MPSC Staff
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